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States. Excerpt: . .. Amendment No. 2: Auditor Communication 4. 21. 1 AICPA standards and GAGAS require that,
in all audits, auditors obtain an understanding of internal control sufficient to plan the audit by performing
procedures to understand ( 1) the design of controls relevant to an audit of financial statements and ( 2)
whether the controls have been placed in operation. This understanding should include a consideration of the
methods an entity uses to process accounting information because such methods influence the design of
internal control. The extent to which computerized information systems are used in significant accounting 5. 1
applications, as well as the complexity of that processing, may also influence the nature, timing, and extent of
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